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RANHILL BERHAD (430537-K)

INTERIM REPORT FOR THE SECOND QUARTER ENDED 31 DECEMBER 2009


EXPLANATORY NOTES 
1.
ACCOUNTING POLICIES 

The quarterly financial statements have been prepared in accordance with Financial Reporting Standards (“FRS”) 134 - Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be read in conjunction with Ranhill Berhad’s financial statements for the year ended 30 June 2009, which have been prepared in accordance with FRSs.

The accounting policies and presentation adopted for the quarterly financial report are consistent with those adopted for the annual financial statements for the year ended 30 June 2009 except for the change set out below: 

FRS 8 “Operating Segments” (effective for annual periods beginning on or after 1 July 2009) replaces FRS 1142004 Segment Reporting. It requires a ‘management approach’ under which segment information is presented on the same basis as that used for internal reporting purposes.  This has resulted in an increase in the number of reportable segments as compared to the previously reported segments, namely:-
(i) Engineering, Procurement and Construction (EPC) & Engineering, Procurement, Construction Management (EPCM), 

(ii) Concessions (which also includes Infrastructure & Investment) and 

(iii) Operating & Maintenance (O&M).

The adoption of FRS 8 “Operating segment” has resulted in a consequential amendment to FRS 136

“Impairment of assets” in the allocation of goodwill for impairment testing.  Now, each unit or group of units to which goodwill is allocated shall not be larger than an operating segment determined in accordance with FRS 8 instead of the previous standard, FRS 114 “Segment reporting”. The change in reportable segments has not resulted in any additional goodwill impairment.  There has been no further impact on the measurement of the group’s assets and liabilities.  Comparatives have been restated. 


The Group has decided to early adopt the IC Interpretation 12 Service Concession Arrangements (IFRIC 12) which applies to public-to-private service concession arrangements if:

a) The grantor controls or regulates what services the operator must provide with the infrastructure, to whom it must provide them, and at what price; and

b) The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in the infrastructure at the end of the term of the arrangement

The adoption has allowed the Group to recognize and measure the revenue into components of construction services (FRS 111) and operation services (FRS 118) instead of recognising the infrastructure assets as its property, plant and equipment. Besides that, the borrowing cost need to be recognized as expenses unless there has contractual right to receive an intangible asset which the cost can be capitalize during construction period.

The above change in accounting policy has been accounted for retroactively and in accordance with the transitional provisions of FRS 108. The Group has made the following restatement to the previous year’s income statements’ corresponding quarter and the June 09 balance sheet numbers:






   As previously   



      As






 stated
Effect of IFRIC 12          restated







           RM’000
               RM’000
           RM’000

Income statement item as at 

31 December 2008


Revenue




         1,106,858
                 20,229
         1,127,087
Cost of sales


          
          (807,148)
                 (5,395)
          (812,543)
Other operating income


              50,650                       1,825               52,475
Administrative expenses


         (124,884)

       (69)
          (124,953)

Finance cost



         (160,235)

       (30)
          (160,265)
Balance sheet item as at 
30 June 2009

Property, plant and equipment

         1,046,625
               (30,826)
        1,015,799
Long term receivable



        0

  54,560
             54,560


Amount due from customer

            515,840

   (3,363)           512,477
Trade and other receivables

            766,467                          623            767,090
Prepayments




62,161

        (37)             62,124

Other reserves



            (27,584)

        694
           (26,890)


Accumulated losses


          (142,902)

   13,976
         (128,926)
Minority Interest



            684,262

     6,286
           690,548



2.
QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The preceding annual financial statements were not subject to any qualification. 

3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

The business operations of the Group are not materially affected by seasonal or cyclical fluctuations.

4.
ITEMS OF UNUSUAL NATURE AND AMOUNT
There were no unusual items.

5.
CHANGES IN ESTIMATES
There were no material changes in estimates of amounts reported in prior interim periods of the last financial year which give a material effect in the current interim period.
6.
ISSUANCES, CANCELLATIONS, REPURCHASES, RESALE AND REPAYMENT OF DEBT AND EQUITY SECURITIES 

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter and the financial year to-date. 

7.
DIVIDENDS PAID

There were no dividends paid during the current quarter and financial year to-date.
.

8. SEGMENTAL REPORTING 

The management reviews the group’s internal reporting in order to assess performance and allocate resources and determines the operating segments based on these reports. The management considers the business from both a geographic and lines of business perspective and has identified the key operating segments (segregating into contribution from local and international) as follows:-

(i) Engineering, Procurement and Construction (EPC) & Engineering, Procurement, Construction Management (EPCM), 
(ii) Concessions (which also includes Infrastructure & Investment) and 
(iii) Operating & Maintenance (O&M).
The management assesses the performance of the operating segments based on a measure of adjusted Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA).  This measurement basis excludes the effects of non-recurring expenditure from the operating segments. Interest income and expenditure are not included in the results for each operating segment that is reviewed by the management.  Other information provided, except as noted below to the management is measured in a manner consistent with that in the financial statements.  

Reportable segments’ assets are further reconciled to the total assets as per balance sheet.
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The segmental report of the Group for the financial year to-date is as follows:

	 Financial Year To-date 31/12/09 

	 By activities 
	 EPC & EPCM 
	Concession, Infrastructure and Investment 
	 Operation & maintenance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Total revenue 
	                  328,343 
	                  269,409 
	                            114,394 
	                 - 
	                     333,842 
	27,997   
	                               -   
	                  1,073,985 

	 Intersegment 

    revenue 
	                          (62)
	                            -   
	                              (2,718)
	                       -   
	                     (9,281)
	                     -   
	                               -   
	                     (12,061)

	 External revenue 
	                  328,281 
	                  269,409 
	                            111,676 
	-
	                     324,561 
	27,997   
	                               -   
	                  1,061,924 

	 Total 
	 
	                  597,690 
	 
	111,676 
	 
	352,558 
	 
	 

	 
	30.9%
	25.4%
	10.5%
	0.0%
	30.6%
	2.6%
	 
	100%

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Adjusted EBITDA 
	                    28,264 
	                    35,672
	                              80,579
	- 
	                     112,115 
	6,055   
	                      (55,682)
	                  207,003 

	 Total 
	 
	                    63,936 
	 
	80,579 
	 
	118,170 
	 
	 

	 
	13.7%
	17.2%
	38.9%
	0.0%
	54.2%
	2.9%
	-26.9%
	100%

	 
	 
	 
	 
	 
	 
	 
	 
	 


* EPC & EPCM/PMC – Engineering, procurement, construction/construction management services and project management services.

	 Financial Year To-date 31/12/08 

	 By activities 
	 EPC & EPCM 
	Concession, Infrastructure and Investment **
	 Operation & maintenance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Total revenue 
	                  348,804 
	                  324,994 
	                            119,,443 
	- 
	                     319,325 
	31,687   
	                               -   
	                  1,144,253 

	 Intersegment 

    revenue 
	                        (849)
	                            -   
	                              (4,711)
	                       -   
	                     (11,606)
	                     -   
	                               -   
	                   (17,166)

	 External revenue 
	                  347,955 
	                  324,994 
	                            114,732 
	- 
	                       307,719 
	31,687   
	                               -   
	                  1,127,087 

	 
	 
	                  672,949 
	 
	114,732 
	 
	339,406 
	 
	 

	 
	30.9%
	28.8%
	10.2%
	0.0%
	27.3%
	2.8%
	 
	100.0%

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Adjusted EBITDA 
	                    30,646 
	                    41,087 
	                            81,143 
	- 
	                        259,913
	18,265   
	                      (51,550)
	                  379,504 

	 
	 
	                    71,733 
	 
	81,143 
	 
	                 278,178
	 
	 

	 
	8.1%
	10.8%
	21.4%
	0.0%
	68.5%
	4.8%
	-13.6%
	100.0%

	 
	 
	 
	 
	 
	 
	 
	 
	 


*   EPC & EPCM/PMC – Engineering, procurement, construction/construction management services and project management services.

**Figures for Concession, Infrastructure and Investment and Operation & maintenance segments has been restated to effect the adoption of IFRIC 12.
	Total assets 

	 By activities 
	 EPC & EPCM 
	 Concession, Infrastructure and Investment 
	 Operation & maintainance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	
	
	
	
	

	31 Dec 2009
	                  456,127 
	906,161 
	                         2,472,758 
	                 60,501 
	                   655,270 
	                             91,659
	                    (1,024,046)
	               3,618,430 

	31 Dec 2008
	                  640,569
	780,595 
	                         1,732,643 
	                 16,618
	                   8,636,973 
	                             130,857
	                    (751,302)
	             11,186,953

	 
	
	
	
	
	
	
	
	


A reconciliation of total adjusted EBITDA to total profit before tax is provide as follows:
	 
	 
	 
	 31.12.09 
	 31.12.08 

	 
	
	
	 RM'000 
	 RM'000 

	 
	
	
	 
	 

	 Adjusted EBITDA for reportable segments 
	
	207,003
	379,504

	 Interest income 
	
	
	3,359
	10,213

	 Interest expenses (under cost of sales) 
	
	  (3,273)
	(6,324)

	 Depreciation and amortisation 
	
	(28,361)
	(87,922)

	 Unrealised forex gain/loss 
	
	
	19,037
	(18,548)

	 Profit from operation 
	
	
	197,765
	276,923

	 Finance cost 
	
	
	(99,452)
	(160,265)

	 Share of post tax profits of associates 
	
	661
	378

	 Zakat
	
	-
	(1,500)

	 Profit before taxation 
	
	
	98,974
	115,536

	 
	 
	 
	
	


	Reportable segments assets are reconciled to total assets as follows: 
	

	
	
	
	
	

	 
	 
	 
	      31.12.09 
	            31.12.08 

	 
	
	
	      RM'000 
	             RM'000 

	 Total segment assets 
	
	
	                       3,618,430
	11,186,953 

	 Deferred tax asset 
	
	
	                          391,446 
	             82,250 

	 Tax recoverable 
	
	
	                            11,948 
	9,669 

	 Investment in associates 
	
	
	                                    8,013 
	               3,694 

	 Fixed deposit 
	
	
	                          370,042
	438,639 

	Water related asset
	
	
	                          260,687 
	                      -   

	 Total assets per balance sheet 
	
	4,660,566 
	11,721,205

	 
	 
	 
	 
	 


The reduction on the reported revenue for EPC&EPCM segment as compared to the preceding year’s corresponding quarter is mainly due to the lower recognition of revenue from Melut Expansion project as the project is nearing its completion stage. 
The lower revenue and EBITDA reported for Concession, Infrastructure and Investment segment as compared to its preceding year’s corresponding quarter is mainly due to the reduction activites from this segment .

The higher revenue reported for Operation and Maintenance as compared to its preceding year’s corresponding quarter is mainly due to contribution from the local water projects in RUB. However, the EBITDA for the quarter is lower as compared to its preceding year’s corresponding quarter as the margin generated post water migration exercise is much lower.
9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuation of property, plant and equipment has been brought forward without any amendments from the previous financial statements.

10. SUBSEQUENT MATERIAL EVENTS 


There are no subsequent material events for the quarter in review.
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11.
CONTINGENT LIABILITIES OR CONTINGENT ASSETS  
The Group’s contingent liabilities are as follows: -



(a)
Corporate and bank guarantees of the Group are as follows:




	
	As at 31/12/09

	
	RM’000

	Bank guarantees facilities utilized by:
	

	· 
	third parties *
	3,180

	· 
	related parties *
	              35,762

	· 
	an unincorporated joint venture**
	8,564

	Total
	47,506


*   these are customers who obtained the contracts and awarded them to the Group, and the bank   

     guarantees were utilized for the purposes of the said contracts.

**  the bank guarantee is secured against the joint venture’s project proceeds. 

(b) A Parental Guarantee had been issued by the Company in favour of PetroDar Operating Company Limited for the due and complete performance by an unincorporated joint venture for the Engineering, Procurement, Construction and Commissioning of the Al-Jabalyn Central Processing Facilities, Palouge Field Production Facilities and Operation Base Camp Project for the Melut Basin Oil Development, Republic of Sudan.

12.
CAPITAL COMMITMENTS

Capital commitments not provided for in the financial statements as at 31 December 2009:

	
	As at 31/12/09

	
	RM’000

	Property, plant and equipment
	

	Approved and contracted for
	212,952

	Approved but not contracted for
	 22,792

	Total
	235,744


13.
REVIEW OF PERFORMANCE
The Group registered a consolidated revenue of RM560.9 million and a profit after tax of RM35.3 million for the quarter under review.  The revenue registered is RM49.4 lower as compared to the preceding year’s corresponding quarter mainly due to the lower recognition of revenue from Melut Expansion project as the project is nearing its completion stage.  However, there are marginal improvements in terms of profit after tax attributable to equity holders (PATMI) of RM14.4 million as compared with preceding year corresponding quarter’s PATMI of  RM8.9 million .
14.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 
The Group recorded a consolidated revenue of RM560.9 million for the quarter under review, slightly higher as compared to the preceding quarter’s revenue of RM501.0 million mainly due to higher recognition of revenue from REC construction project.
A profit before tax of RM46.0 million was recorded for the quarter under review, a RM7.0 million drop compared to the profit before tax of 53.0 million registered in the preceding quarter. 
15.
FACTORS THAT INFLUENCE THE GROUP’S PROSPECTS 
The E&C sector continues to build its current order book and review its current projects to mitigate any possible risk to maintain its competitiveness amongst local and international competitors.   In addition, the Group expects continuing strong growth from its Oil & Gas Engineering arm through Ranhill WorleyParsons Sdn Bhd centre of excellence as it further enhances its world class skill sets and benefits from its lower cost base compared to its international competitors.

As in the past, the water and power business will continue to provide steady and recurring revenue, income and cash flow to the Group in the future.  The Group expects the revenue and profit contribution from the power business to increase in the coming years once its new 190MW combined cycle power plant becomes fully operational in Dec 2010.

The Group continues to be exposed to fluctuations in the exchange rate of the US Dollar and Malaysian Ringgit particularly in respect of payments of interest and principal on the USD bond.

16.
PROFIT FORECAST/ PROFIT GUARANTEE 

Not applicable.
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17.
TAXATION 
Taxation comprises the following: -

	Taxation
	Individual Quarter

3 months ended

31 December 2009
	Cumulative period 

6 months ended

31 December 2009

	Malaysia taxation:

  Current taxation

 Under provision in prior years

Foreign taxation:

   Current taxation

Deferred taxation

  Current taxation

  Under provision in prior years
	RM’000

4,741
2,875
2,093
997
(11)

	RM’000

9,459
2,875
10,192
16,125
0


	Total
	10,695
	38,651


The Group’s effective tax rate for the current quarter was lower while higher for the financial period ended 31 December 2009 mainly due to the tax exemption for water related asset and higher foreign tax respectively.
18.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There was no sale of unquoted investments and/or properties for the current quarter and the financial year to-date.
19.        PURCHASE OR DISPOSAL OF QUOTED SECURITIES 
(a) Total investment in quoted securities is as follows:

	Investment in quoted securities
	
	RM’000

	
	
	

	(i)
	At cost
	    
	3,291

	
	
	
	

	(ii)
	At carrying value/book value as at 31.12.09
	
	2,373

	
	
	
	

	(iii)
	At market value as at  02 February 2010
	
	2,115


20. 
STATUS OF CORPORATE PROPOSALS
Following is the status of the Group’s corporate proposals announced and has been completed as at the latest practicable date:

On 22 June 2005, the Company entered into a subscription agreement with Senai-Desaru Expressway Berhad for the proposed subscription of RM215,000,000 nominal value of irredeemable convertible unsecured loan stocks (“ICULS”).
As at the date of this report, the Company has fully subscribed a total of RM215,000,000  nominal value of the ICULS.
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21.
GROUP BORROWINGS AND DEBT SECURITIES
As at 31 December 2009, the Group’s borrowings are as follows
	Borrowing
	Secured
	Unsecured
	Total 

RM’000

	
	Short term RM’000
	Long term RM’000
	Short term RM’000
	Long term RM’000
	

	Bank overdrafts
	                 7,541 
	
	   -   
	 
	         22,365 
	 
	                -   
	 
	         29,906 

	Bankers acceptance/Trust Receipts 
	4,266           
	
	      - 
	 
	-
	 
	                -   
	 
	4,266

	USD220 million nominal value guaranteed notes
	                 -   
	
	       743,679 
	 
	               -   
	 
	                -   
	 
	       743,679

	Convertible Unsecured Loan Stocks (i)
	                 -   
	
	               -   
	 
	               -   
	 
	           11,600 
	  
	           11,600 

	Islamic Medium Term Notes (ii)
	                 20,000   
	*
	        493,031
	* 
	               -   
	 
	                -   
	 
	       513,031 

	Revolving credits 
	          5,009 
	
	-              
	 
	         12,000
	 
	                -   
	 
	         17,009 

	Bridging loan
	-
	
	-
	
	-
	
	-
	
	-

	Term loan (iii)
	1,167
	
	-
	
	-
	
	-
	
	1,167

	Term loan (iv)
	850
	
	5,250
	
	-
	
	-
	
	6,100

	Term loan (v)
	83 
	
	207 
	 
	             -
	 
	              -
	 
	290

	Term loans (vi)          
	            79,357
	
	- 
	 
	- 
	 
	-
	 
	           79,357 

	Turnkey Payment (vii)
	4,957
	*
	-
	
	-
	
	-
	
	4,957

	Term loan (viii)
	397
	
	6,106
	
	-
	
	-
	
	6,503

	Term loan (ix)
	38,926
	
	-
	
	-
	
	-
	
	38,926

	Term loan (x)
	-
	
	308,570
	*
	-
	
	-
	
	308,570

	Interest payable **
	-
	
	-
	
	   22,157
	
	-
	
	22,157

	Sub-total
	162,553          
	
	    1,556,843 
	 
	56,522       
	 
	           11,600
	 
	     1,787,518 

	
	
	
	
	
	
	
	
	
	

	Hire-purchase and Finance lease
	1,969 
	
	2,198
	 
	- 
	 
	- 
	 
	4,167       

	Total Borrowing
	199,492          
	
	1,559,041 
	 
	56,522       
	 
	11,600
	 
	1,791,685 

	
	
	
	
	
	
	
	
	
	



Borrowings denominated in foreign currency are as follows: -

	
	Secured
	Unsecured

	Borrowings
	Short term
	Long term
	Short term
	Long term

	
	RM’000
	RM’000
	RM’000
	RM’000

	Trust receipts – USD

Term loan – USD

Term loan – Thai Baht

Bank overdraft – Thai Baht

Term loan – Chinese Renminbi

USD220 million nominal value guaranteed notes
	-
83
850
220
397
-              
	-
207
5,250

-  

6,106
743,679
	          -

-
-

-

-

-                 
	           -

-
-

-

-

-


Note

*
Non-recourse borrowings to Ranhill

**        Interest payable represents the interest that has been accrued for all borrowings as at reporting date.
(i) The Convertible Unsecured Loan Stocks (“CULS”) represent the 20% interest held by minority shareholders of Ranhill Powertron Sdn Bhd. The CULS will be redeemed if not converted before the maturity date in 2019.

(ii) The Islamic Medium Term Notes were issued by Powertron to finance the conversion works of a power plant from open cycle to combined cycle.

(iii) The term loan represents borrowings by Ranhill Power to finance the acquisition of additional interests in Ranhill Powertron Sdn Bhd.

(iv) This amount represents borrowings by Ranhill Water Technologies Sdn Bhd to finance the construction and equipment under 20 years water treatment concession (Amata Nakorn)

(v)
 The amount represents borrowings by Penang Water Limited (“PWL”) (a jointly     controlled entity held by Ranhill Water Technologies Sdn Bhd) to finance the cost of machineries, equipments and M & E works. 

(vi) The amount represents borrowings by Ranhill Engineers and Constructors Sdn Bhd amounting to RM69 million resulting from the conversion of the outstanding trusts receipt/letter of credit into a term loan facility and remaining RM22 million resulting from the conversion of the overdue trade bills under account receivables financing facility into a term loan facility.

(vii) This amount represents  borrowings by Ranhill Sri Gading Sdn Bhd to finance the Sri Gading Water Supply Project. 

(viii) This amount represents a borrowing by Ranhill (Nanchang) Waste Water Co. Ltd (a subsdiary held by Ranhill Utilities Berhad) to finance the Construction of the BOT Plant.

(ix) This amount represents a borrowing by RII to refinance the outstanding amount of RII’s existing syndicated trust receipts facility guaranteed by Ranhill Berhad.

This amount represents a borrowing by Ranhill Powertron II Sdn Bhd to finance its 190MW combined cycle project at Teluk Salut, Sabah. The funds would be drawn down  from the facility limit of RM668million on several stages over the 27 months’ construction period.
Based on the total borrowings of RM965.1 million (excluding the non-recourse project finance loans) and the group’s shareholders’ funds of RM659.9 million, the gearing ratio of the group stands at 1.46 times.

22.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK 
Interest Rate Swap

In September 2007, the Company entered into a swap transaction with a notional amount of RM155 million with the objective of reducing the interest cost under the Islamic Medium Term Notes Programme of RM540 million in Nominal Value issued by Ranhill Powertron Sdn Bhd.  The swap terminates on June 2012. On the swap, Ranhill is obliged to pay a fixed interest rate of 4.70% for the first year and a floating interest rate per annum for the remaining years, on a semi-annual basis, in June and December of each calendar year to termination.

23. 
MATERIAL LITIGATION 

Save as disclosed below, the Board has confirmed that the Company and its subsidiaries are not presently engaged in any material litigation either as plaintiff or defendant, claims or arbitration and they are not aware of any proceedings pending or threatened against the Company and/or its subsidiaries or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Company and/or its subsidiaries:-

(a) Johor Bahru High Court Civil Suit No. MT2-22-766-2007: Bukit Lenang Development Sdn Bhd (“Plaintiff”) v Telekom Malaysia Berhad (“First Defendant”), Tenaga Nasional Berhad (“Second Defendant”) and SAJ Holdings Sdn Bhd (“SAJH”) (“Third Defendant”) (collectively known as the “Defendants”)


The Plaintiff’s claims against the Defendants are for amongst others, damages in the sum of RM29.4 million, for allegedly wrongfully supplying water to the occupants and/or squatters at the Plaintiff’s lands. The suit against the First Defendant has been withdrawn.



On 22 February 2006, SAJH filed its defence. SAJH has also filed an application to strike off the Plaintiff’s suit on the ground that the claim is frivolous, vexatious or an abuse of the process of the Court which was dismissed by the Court on 21 April 2009.

On 11 September 2009, SAJH has obtained an order in terms of its applications to amend the statement of defence. The case is now fixed for case management on 4 February 2010 and 15 April 2010.

 


The solicitors are of the view/opinion that SAJH has credible grounds in defending the Plaintiff’s claims.

(b) Johor Bahru High Court No. 22-918-2006: Southern Water Corporation Sdn Bhd (“Plaintiff”) v Syarikat Air Johor Sdn Bhd (“Defendant”) and SAJH (as the “Garnishee”)
This is a claim by the Plaintiff against the Defendant for sums in the total amount of RM73, 037,785.06 alleged to be due from the Defendant to the Plaintiff. Pursuant to the Plaintiff’s application for the garnishee order against SAJH, the Court has granted the garnishee order against SAJH.

SAJH as the Garnishee has filed an appeal against the garnishee order as well as an application for a stay of execution against the garnishee order.

SAJH’s application for a stay of execution was dismissed by the Deputy Registrar on 5 March 2008 to which SAJH has filed the following:-

(a) an appeal to judge in chamber on the Garnishee Order Absolute;

(b)
an appeal to judge on the Deputy Registrar’s refusal on stay of execution application;

(c)
application for stay of execution before a judge; and

(d)
application to adduce fresh evidence.

Pending the hearing of the appeals against the garnishee order and the dismissal of the stay application, the Judge has granted an order allowing an interim stay of execution on 5 March 2008. The Plaintiff is appealing to the Court of Appeal against the said decision of the Judge to allow interim stay of execution. The hearing date of the Plaintiff’s appeal has yet been fixed by the Court of Appeal. All six (6) appeals were fixed for mention on 9 November 2009.

On 9 November, Garnishee Order has been withdrawn by the Plaintiff and this matter is settled pending extraction of the order from Plaintiff Solicitor.

SAJH has succeeded in opposing the Garnishee Order.

(c)
MAM Contracting and Construction Co. Ltd (“MAM”) against the unincorporated joint venture of Ranhill International Inc (“RII”) and Petroneeds Services International Co (“Petroneeds”) In the Khartoum North District Court

RII (a wholly owned subsidiary of RB) has been ordered by the Supreme Court in Khartoum, Sudan for a provisional attachment order attaching all tangible and intangible properties belonging to, claimed by or held for RPJV to satisfy MAM’s claim for a total sum of USD26, 190,230.50 against Ranhill Petroneeds Joint Venture (“RPJV”), the unincorporated joint venture of RII and Petroneeds on the basis of 55%:45% participating interest. Nevertheless, RII and Petroneeds shall be jointly and severally liable for the Melut Basin Oil Development Project (Upstream) Civil Works (“Project”).


MAM is the subcontractor to RPJV for the Project for:

1. tank pad foundation; and

2. general civil infrastructure work. 

The court proceeding is still on-going. The management of RPJV disputes MAM’s claims and denies that there is any amount due and owing to MAM and RPJV’s lawyers are of the view that MAM’s case is baseless. Further, RPJV is filing a counter claim to recover the overpayment and the cost of completion of the outstanding work not completed and abandoned by MAM for a sum of USD8,450,186.59. The matter continues its trial on 26 February 2010 and will continue until 6 March 2010.


The solicitors are of the opinion that RPJV has a strong case against MAM.

 24.
DIVIDENDS 

The Directors do not recommend any interim dividend for the current quarter.

25.
EARNINGS PER SHARE 

	
	2nd Quarter 
	Cumulative Period

	Earnings per share
	Current Year Quarter

31/12/09
	Preceding Year Corresponding Quarter

31/12/08
	Current Year to-date

31/12/09
	Preceding Year to-date

31/12/08

	Net profit for the period (RM’000)

Basic earnings per share

Weighted average

  number of ordinary

  shares in issue (‘000)

Basic earnings per share

  (sen)
	
   14,434
 597,265

2.42
	8,867
597,265

1.48

	22,815
597,265

3.82

	15,155
597,265

2.54



The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of shares in issue during the quarter and financial year to-date. 

26. AUTHORISED FOR ISSUE

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors on 22 February 2010. 


































6/16

[image: image2.png]


[image: image3.png]


_1130242190.bin

